
ADDRESS AT THE MEDIA BRIEFING ON ADM'S DROUGHT REFLIEF/AWARENESS 

INTERVENTIONS AND THE 2014/15 AUDIT OUTCOME 

  
Thank you Program Director 
The Honourable Speaker of Council 
The Honourable Chief Whip of Council 
Esteemed Members of the Mayoral Committees 

The Municipal Manager 
Head of Departments 

Our guests and allies, members of the media 

  
Ladies and Gentlemen 

  
A very good afternoon to you all 

  
We are grateful that you have heeded the call and honoured our request to be 
part of this important information sharing meeting. 
  
The timing is vital in many aspects, firstly because of the situation on the ground 
which requires that our people be kept abreast of the issues pertaining to their 
lives, and secondly, after our Council meeting which dealt with and deliberated on 
some of the issues that we are making pronouncements on in this media briefing. 
  
The media plays a very important role in creating and shaping public opinion and 
strengthening society and it is that role that we felt the need to engage with you so 
that we can create public awareness and save lives. 
  
We have called this session to present the ADM’s drought relief/awareness 
interventions with specific focus on water scarcity, shedding and restrictions. 
  
We also would like to announce the outcome of the 2014/15 Auditor-General’s 
report for ADM and Aspire.     
  
Let me start with the latter one, that of the audit opinion and the finish off with 
the main issue of drought. 
  
We are here today to proudly proclaim and rightfully that we have maintained for 
the past 5 years Unqualified Audit Opinion. 



  
This means that we will be handing over a clean books to the new Council as this is 
the final chapter of this current Council having taken over the reigns in 2011. 
  
The Auditor General found that there were no material findings on Performance 
Management, thus unqualified and clean audit on this component. 
  
We are proud of this entire Audit achievement – more so in the challenging year 
that we have faced in the 2015/ 2016 financial year. 
  
We are even buoyed by the fact that whilst the Audit Report contains a paragraph 
onEmphasis of Matter however it must be noted that all these matters were fully 
disclosed by ADM before the Audited Financial Statements were submitted to the 
AG for audit. 
  
Meaning therefore that the Emphasis of Matter paragraph has no impact on the 
Audit opinion. 
  
It must be noted that there were 4 issues noted by the Auditor General under this 
paragraph, these were noted in the report by the AG due to the materiality of the 
items that were disclosed in the AFS: 

1)      Irregular Expenditure – ADM disclosed R288 million as irregular expenditure in 
the AFS of which R286 million pertained to the awarding of the VIP sanitation 
project to Siyenza.  

2)      Material Losses – Water losses R58.3 million were disclosed by ADM 

3)      Material impairments – Provision for bad debts of R503 million.  ADM has 
calculated a provision of 80% on its debt owed by consumers. 

4)      Prior year adjustments – ADM made adjustments to the comparative figures 
(2013/14 figures) mainly on Assets. 
  
The Audit Report also contains a Non-compliance with Legislation paragraph which 
hindered the ADM from obtaining a “clean audit”. A thorough explanation on 
these can be explained upon further requests and probing. 
  
Our Development Agency, ASPIRE received a qualified audit opinion for the 
2014/15 financial year after many years of unqualified audit opinions. 



 
The qualified audit opinion was as a result of weak governance and financial 
management and certain instances of non-compliance with legislation as both 
critical posts of the CEO and the CFO are vacant. 
  
As the District, we have put measures in place to ensure that we improve the 
situation and turn Aspire around starting with the appointment of the new Board 
that was done recently. We will work closely with the Board and closely monitor 
developments within the Agency to ensure that it remains the beacon of hope to 
the regeneration of our small towns and contributes to the improvement of the 
livelihood of our people. 

  
Ladies and gentlemen; 

  
As I have said before that this has been a challenging financial year for us in many 
aspects, which brings me to the other reason as to why we called this information 
sharing session with the media. 

  
We want to drive home a very serious message and bring to reality the severity of 
the current challenges we are facing in our communities. 
  
This is with regards to the severe drought situation and the challenges we are 
facing. 
Drought has dire effects on the general health of the public, but more especially on 
our rural communities who have to rely on marginal or non-irrigated water supply 
sources at times. 

South Africa has an uneven and variable rainfall which is compounded by climate 
change effects and we are ranked as the thirtieth driest country in the world with 
an average rainfall of about 40% less than the annual world average rainfall. 
  
Our average annual rainfall is less than 500mm, while that of the world is about 
850mm. However, according to the 2013 Water Research Council Report on Non-
Revenue Water, 36, 8% potable water brings no revenue to municipalities. 
  
The drought’s devastating effects are quite palpable and poses a major risk of 
social upheavals. While some parts of the country are experiencing some rain, the 
country in its entirety is receiving below average rainfall as compared to previous 



seasons due to the El Nino phenomenon. Most rivers are not flowing normally and 
some have dried up. 
Amathole District Municipality is among the five affected regions of the Eastern 
Cape Province. 

The severity of the drought has not only been felt by our people but the current 
situation is worsening and has killed herds of livestock and has left many livestock 
and crops vulnerable in the province. 

According to the Rural Development and Agrarian Reform Ministry, rain is urgently 
needed to help protect about 1 353 980 cattle, 3 081 573 sheep and 969 275 goats 
vulnerable to drought following deaths of about 3731 cattle, 5598 sheep and 3056 
goats due to worsening conditions of pastures as animals could not graze and had 
no access to water. 

Over the past two years there has been limited rainfall in the Eastern Region 
(Mnquma, Mbashe and Northern parts of Amahlathi).  The three supply dams in 
Dutywa are now dry and from May 2014, there has been a continuous decline in 
the Xilinxa storage of the dam, which supplies the town of Butterworth and 
surrounding areas.  
  
Dam levels in the Eastern Region reflect the Xilinxa Dam now at 33% and the Toleni 
dam at 53%. 
  
We are now in the middle of the “rainy season” and there have been predictions 
for some rain relief this summer and so it would appear that the situation is not 
going to improve in for some time.  
  
In this regard, we welcome the initiative by Rural Development and Agrarian 
Reform Ministry MEC Mlibo Qoboshiyane who led a rain prayer service in 
Queenstown yesterday in attempts to end drought in our Province. 
  
The frequency with which ADM has been hit by drought has been relatively 
frequent. In 2011 alone, the district was declared a disaster area due to the impact 
caused by drought. 
  
Since the beginning of our situation, we have taken strides in ensuring that as the 
District we mitigate as an obligation of a responsive and caring government. 
  



In November last year the Deputy Minister of Water and Sanitation Honourable 
Pam Tshwete directed a campaign in our District to raise awareness and declare 
war on water leakages. 
  
In our Council meeting on the 11 of December 2015, the ADM declared Mbashe, 
Mnquma and Amahlathi a drought disaster.  
  
On the 29th of December 2015, the Honorable Minister of Water and Sanitation 
(DWS), Ms Nomvula Mokonyana, visited Dutywa and handed over 10 Water 
Tankers to drought affected municipalities.  Two tankers were handed over to the 
ADM. 
  
The Minister also supported initiatives to re-allocate funding from conditional 
grants towards drought mitigation measures and in this regard, DWS has approved 
ADM’s revised MWIG business plan, which now includes the construction of a 
pipeline from the Dutwya East Water Supply scheme to Dutywa.  
  
ADM are currently in the process of procuring the services of a contractor to 
undertake this work.  The value of the project will be approximately R20mill and will 
take 8 months to complete.  It is however, anticipated that the Dutywa could start 
benefiting within 3 months. 
  
Four “emergency” supplementary boreholes are now operational in Dutywa and in 
addition to the DWS tankers, the ADM has hired 4 more tankers to cart water to 
Dutywa. 
  
Numerous meetings have been held between COGTA and Department of Water 
and Sanitation in order to develop and finalise drought business plans.  ADM’s 
business plan includes requests for funding water carting as well as additional 
groundwater exploration. 
  
COGTA have established a Provincial Joint Operations Committee (JOC) to manage 
the drought disaster and expect each drought area to establish a District JOC. 
  
Plans to mitigate situation: 
  



Current and Proposed Interventions to reduce consumption and mitigate effects of 
drought in Dutywa: (which supplies approximately 11 000 people) 
  

1.     Drilled and equipped 3 successful boreholes to supplement supply; 
2.     Operating emergency supply line from Kotana (Suspended for now owing to low 

level of Xilinxa); 
3.     “Water shedding” at night; 
4.     Erection of plastic tanks in strategic places around the town (completed in Goven 

Mbeki, but still to be finalized in Dutywa Town – tanks delivered on 25 Jan 2016); 
5.     Water carting: 2 x DWS tankers and 4 hired tankers; 
6.     Re-prioritized MWIG funds to connect to the Dutywa East Water Supply scheme 

(would be an 8 month contract, so would not alleviate the immediate crisis) 
  
Proposed interventions in Butterworth: (supplies approximately 100 000 people, 
including Kotana & Ibika) 
  

1.     Awareness campaigns: 
2.     Check and monitor all reservoirs for overflows; 
3.     Top consumer audit (in order to identify highest users and determine if any 

reductions are possible); 
4.     Monitor consumption at all “high user” installations such as car wash, Malls, 

Hospital, funeral parlors etc. 
5.     Daily monitoring of production from Water Treatment Works 

6.   Water Shedding (turn off water at night) – proposed to begin on 1st February 2016 

7.     Weekly updates / report back to community about dam level and water savings 
made. 

8.     Establish a drought action team to co-ordinate efforts (Communications, 
Engineering, Disaster Management) 
  
  
In conclusion, we call upon our people to use water sparingly and be always be 
mindful of the rapidly increasing levels of water shortages and drought in the 
country. 
  
We call on them to attend the many scheduled water awareness forums, look out 
for our information public notices that and Announcements on water shedding and 
developments 



  
Communities must directly report all emergencies including service delivery 
disruptions, using ADM's 24/7 call centre number 043 831 1084.  
  
I thank you. 
  
Enkosi. 
  
 


